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INFO USMISSION EC BRUSSELS 
USMISSION OECD PARIS 

UNCLAS PARIS 09708 

PASS TREASURY AND FEDERAL RESERVE 

E.O. 11652: N/A 
TAGS: EFIN, FR 

SUBJECT: FRANC FLOATS FREELY 

1. RESPONDING TO A WRITTEN PARLIAMENTARY QUESTION, 
FINANCE MINISTER GISCARD D'ESTAING STATED THE BANK 
OF FRANCE HAD NOT INTERVENED TO SUPPORT THE FRANC 
SINCE JANUARY 25, 1974, AND THERE WAS THUS NOTHING 
"ARTIFICIAL" ABOUT ITS MOVEMENT. HE RESTATED (1) GOF 
STOOD READY TO INTERVENE IF NECESSARY TO MAINTAIN 
ORDERLY MARKET CONDITIONS, AND (2) FRANC FLOAT WAS 
UNDERTAKEN TO LIMIT RESERVE LOSS THAT CONTINUED 
PARTICIPATION IN "SNAKE" WOULD HAVE IMPLIED, NOT TO 
ACHIEVE A DE FACTO DEVALUATION. 

IRWIN 
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